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Ireland should be assimilated in accordance \uth the recom-
mendation of the Committee, which was rejected without a
division. The Report does not seem to have been printed for
public circulation till 1820; but it was probably communicated
to the Bank, and produced some effect upon their policy, A fact
was stated by Mr. Foster in the House that in the months of
May, June, and July, 1804, the directors diminished their issues
from three to two millions and a half, and the Exchange rose
in August they increased them again, and the Exchange fell.
The Chancellor of the Exchequer (Aldington) declared that it
was a perversion of terms to infer that the depreciation of paper
had any real effect on the Exchange. The excessive issue ot
paper might produce a depreciation, but each country had a
different circulating medium, and the depreciation of either
could only have a nominal effect on the course of Exchange.
Mr. Addington wholly overlooked the fact that payments were
made in Bank of Ireland paper, and the course of Exchange
referred to that paper. If payments had been made in silver
coin of full weight, then it would have been true- fchat the
Exchange would not have been disturbed bj the depreciation
of the paper. But the course of Exchange always relates to the
medium in which the payment is actually made, and a depre-
ciation of that medium necessarily causes an adverse state, in
whatever state the other parts of the Currency may be, which
are not the medium of payment. Of this we have seen a con-
spicuous instance in KJOO, when the restoration of the silver
coinage immediately rectified the Exchange, although Bank paper
continued to be depreciated long afterwards* Mr. Pox, with
premature exultation, said that lie wan glad to hear that tho
Chancellor of the Exchequer allowed that an excessive JSHUO
caused a depreciation, and that the House was never again to
hear the fantastical opinion that th& pttjw wa$ not dt^rf elated, but
the. val'M of gold raised. Had Mr. Fox been ablo to look forward
only six years he would have found that thin fantastical opinion
not only re-appeared, but was maintained with more stubbornness
and pertinacity than ever

32.   Such was the occranion of the fmfc declaration by a
Parliamentary Committee, of the principle that the issues of the